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The Caremark Spread
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Pharmacy closures
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Recommendations
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1. Service organization control (SOC) 
report on internal controls of PBMs

2. Periodic compliance audits of PBMs

3. Require additional statistics and 
financial information be reported to 
ODM

4. Develop benchmarks to monitor 
spread pricing and price fluctuations



Recommendations
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5. Analysis of using pass-through 
contract model

6. Monitor initiatives of other states

7. Strengthen ODM’s internal controls 
over drug rebate contract 
monitoring



Further study
Automatic refills

— Potential for filling discontinued medications and 
stockpiling

Conflicts of interest/anti-competitive practices
— CVS Caremark is only PBM that shares ownership with a 

pharmacy 

Sale of information
— CVS will not confirm or deny whether this practice takes 

place; contracts with MCPs do not prohibit

Rebates and rebate audits
—Withholding rebates has been identified as a potential area 

of fraud. A rebate audit would shed light on the complex 
and secretive process

DAVE YOST
Ohio Auditor of  State



Ohio Auditor of State
Dave Yost

88 E. Broad St.
Columbus, Ohio 43215

Phone: (800) 282-0370   Fax: (614) 466-4490
Email: ContactUs@OhioAuditor.gov

www.OhioAuditor.gov


